Notes

1)
ACCOUNTING POLICIES
The group accounts for the 2nd quarter ended 30th June 2000 have been prepared on the basis of accounting policies and methods of computation consistent with those of the group accounts for the year ended 31st December 1999.

2)
EXCEPTIONAL ITEMS
There were no exceptional items for the current quarter under review.

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the current quarter under review.

4)
TAXATION
The charge for taxation of RM4.70 million for the period ended 30th June 2000 comprises current taxation only.  There are no adjustments for prior years or any charge for deferred taxation. 

5)
PRE-ACQUISITION PROFITS
There were no pre-acquisition profits for the current financial year to-date.

6)
PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES
There were no sales of any unquoted shares and/or properties during the current financial year to-date. 

7)
PURCHASES AND DISPOSAL OF QUOTED SECURITIES
a)  There were no purchases or sales of quoted securities for the current financial year to-date.

b)  Details  of  investments  in  quoted  securities  at  30th June 2000 are given

      below:





    (i)

         (ii)

        (iii)





At Cost
At Book Value
Market Value




RM’000
    RM’000

    RM’000

                 Quoted shares:
  7,886

       7,886

       6,345

8)
CHANGES IN THE COMPOSITION OF THE GROUP
Other than the completion of the acquisition of a 31% stake in Maritex AS, pursuant to the announcement made on 20th January 2000, there were no changes in the composition of the group for the current financial year to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9)
STATUS OF CORPORATE PROPOSALS
There are no corporate proposals announced at the date of this report. 

10)
SEASONALITY AND CYCLICALITY OF OPERATION
The prices  for the group’s  products are not  within  the  control of the group but determined by the global supply and demand situation with regard to edible oils.

The prices obtainable for the group’s products as well as the volume of production which is somewhat cyclical in nature will determine the profits for the group.

11)
ISSUANCE OF EQUITY AND DEBT SECURITIES
There have been no issue of new shares, share buy-backs, share cancellation, shares held as treasury shares and re-sale of treasury shares for the current financial year to-date.

There were no issuance of debt instruments and securities during the current financial year to-date.

12)
GROUP BORROWINGS
All  outstanding  group  borrowings  and debt securities as at 30th June 2000 are unsecured, short term and  denominated in Ringgit Malaysia only.  

They consist of the following items:








RM’000

            Bank Overdraft



    1,380   



 


Bankers Acceptances


              29,700








  31,080
There were no long term borrowings in the group as at 30th June 2000.

13)
CONTINGENT LIABILITIES
There were no contingent liabilities as at 26th August 2000.

14)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK
There  were  no  financial  instruments  with  off  balance  sheet  risk  as at 26th August 2000.

15)
MATERIAL LITIGATION
There was no material litigation against the group as at 26th August 2000.

16)
SEGMENTAL INFORMATION
Segmental information for the current financial year to-date:


  




        Profit/(Loss)

       





  Turnover
          Before Tax
      Net Assets




  RM’000
           RM’000
        RM’000

          Plantation

    70,626

  22,310 
        444,393


          Palm Oil Refinery
    88,392                        2,290
          70,108


          Non-segment 
                    290              
    (994)
          35,950

          Elimination
               (2,652)                            -

              -





_______

_______
       _______




             156,656
              23,606
        550,451

17)
COMPARISON OF RESULTS WITH PRECEDING QUARTER        

The profit before tax improved by approximately 15% from RM11.0 million in the preceding quarter to RM12.6 million for the quarter under review. 

The crop production increased by nearly 34 % as compared with the preceding quarter, but the increase was partly offset by the decline in the average prices of crude palm oil, palm kernel and copra by approximately 10%, 20% and 20% respectively.

18)
DIRECTORS’ REVIEW OF GROUP’S PERFORMANCE


The group’s turnover and profit before tax for the current period under review were both lower than those of the corresponding previous period in view of the lower crop production and much lower prices obtained for the group’s main product, namely crude palm oil.  There will be a tax charge on the profits earned for the current year as opposed to the tax waiver in 1999 which will also have a significant impact on net earnings of the group. 

19)
PROSPECTS AND OUTLOOK
CRUDE PALM OIL PRODUCTION AND STOCK FIGURES FOR THE  YEAR 1999



    (A)



   (B)



    (C)


Months
Production


  Stock



Export and



    1999
  CPO

   PPO

   Total

Total Disapp.



    MT

   MT

   MT

    MT

     MT

January
505,371
364,701
316,316
681,017
649,169

February
562,957
359,620
354,226
713,846
530,128

March

703,880
317,056
410,511
727,567
690,159

April

894,267
418,125
394,941
813,066
808,768

May
         1,006,540
491,139
478,784
969,923
849,683

June

964,210
503,877
543,424        1,047,301
886,832

July

960,120
563,721
598,149        1,161,870
845,551

August

970,109
616,099
481,876        1,097,975       1,034,004

September    1,042,970
652,559
555,544        1,208,103
932,842

October        1,047,841
688,275
545,741        1,234,016       1,013,928

November
988,838
758,583
494,321        1,252,904
969,950

December
905,559
717,573
459,636        1,177,209
981,562

Total :
       10,552,662
(January - December 1999)
Total : 
       10,192,576

Total :          8,315,595
(January - December 1998)
Total :          8,889,224

Difference : 2,237,067


     
                  Difference :       1,303,352

CRUDE PALM OIL PRODUCTION AND STOCK FIGURES FOR THE YEAR 2000



    (A)



   (B)



    (C)


Months
Production


  Stock



Export and



    2000
  CPO

   PPO

   Total

Total Disapp.



    MT

   MT

   MT

    MT

     MT

January
769,350
690,189
500,881
1,191,070
755,489

February
712,764
641,146
503,194
1,144,340
759,494

March

743,479
515,688
428,478
   944,166
943,653

April

779,333
480,298
486,489
   966,787
755,712

May

819,900
533,799
543,675
1,077,474
709,213

June

817,613
499,544
538,613
1,038,157
856,930

July

846,645
543,435
530,997
1,074,432
808,210

Total :
         5,489,084
(January - July 2000)

Total :
         5,588,701

Total :
         5,597,345
(January - July 1999)

Total :
         5,260,290

Difference :    -108,261


           
   Difference :

328,411

When we calculate the Malaysian production of Crude Palm Oil for the period from August to December 1999, the total production was equal to 4,955,317 MT which in turn is equal to an average of 991,063 MT/month for five months. I am sure such production will not be possible for the next five months of 2000.

In this connection, it is interesting to note that for the period May to December 1999, the total production was 7,886,187 MT. This was equal to an average of 985,773 MT/month. Judging from the production from January to July 2000, it would be impossible to match the production from August to December 2000 with the corresponding production recorded in 1999 which showed an average production of 991,063 MT/month.

It would, therefore, be prudent for the producers to counteract the activities of the speculators who are presently trying to debase the price of Palm Oil, which could create a negative effect, which in turn would have a material influence on the price level of our Palm Oil. In fact, it is not unlikely that the total Palm Oil production for year 2000 could be below the 1999 production of 10,552,662 MT by 250,000 MT if not 350,000 MT !!
The EU-15 rapeseed outlook by Oil World Hamburg has indicated that the total rapeseed harvested in the EU-15 countries have declined from an expected production of 11.4 million MT during  1999 to 9.25 million MT during year 2000. The production of rapeseed oil is therefore estimated to be about 880,000 MT less than expected earlier during the current year. The reason for such drop of production is the excessive rainfall over Scandinavia, Poland, Germany and Eastern European Countries.

Official statistics now available until April confirm a pronounced boost by almost 0.4 million MT in total Indonesian Palm Oil exports in Jan/April 2000.India, China and the European Union were the three main destinations and it is apparent that Indonesia increased its market share in these countries, at the expense of Malaysia. But it can now be expected that Malaysian exports of Crude Palm Oil will pick up in the coming weeks, as the government will reportedly give a duty free export quota for Crude Palm Oil. This announcement is likely to be made soon. Trade rumours suggest that this tax free export quota for Crude Palm Oil could be as high as 0.5 million MT.

As a consequence of the competition by Indonesia, the cash market price in respect of Palm Oil for August is down to RM 940/MT - buyers and RM 950/MT- sellers while  for September, sellers/buyers were at RM 960/MT and RM 950/MT respectively on the 25th August 2000.

Since there is a likelihood that China will allow an import of 500,000 - 600,000 MT during the current year, of which Malaysia will get a substantial part, together with the Malaysian government’s decision to allow the export of 500,000 MT of CPO without duty, it is our strategy to counteract the Indonesian encroachment into our market to India, Pakistan and China.

During the International Association of Seed Crushers Council Meeting held on May 15th 2000 at the Royal Garden Hotel, Knightsbridge, London, the United  States report by the  National Oilseed Producers Association indicated the following planting intentions :

Soyabeans :

The American growers intended to plant 74.87 million acres (30.29 million hectares) during the year 2000, when compared with the 73.78 million acres during 1999. The production of soyabeans will remain close to the record high yield estimated by the USDA during March 2000. The reason being that the hot and dry weather indicated earlier during the current year did not cause much damage to the soyabean crop. It would, therefore, be prudent to expect the US production of soyabeans to be about 72.5 million MT.

The harvesting of such substantial crop will soon be completed. It is, therefore, likely that the combined US and South American production in respect of Brazil, Argentina and Uruguay will prove to be a record high production of soyabeans. Fortunately it appears that the soya beans export from South American countries has been substantial, wherefore it might be that Brazil and Argentina might have to purchase soyabeans from the new American harvest in order to meet their local and export commitments. In such event this could have a positive effect on the price of Malaysian Palm Oil  in the not too distant future. Under the prevailing circumstances, it might not be impossible to recognize that the price of Crude Palm Oil would reach RM 1,100/MT by September/October 2000.

20)
FORECAST PROFITS
The company had not issued any profit forecast for the period under review.

21)
DIVIDENDS AND NOTICE OF CLOSURE OF BOOKS

No interim dividend has been declared for the period under review.







By order of the Board

  R. NADARAJAN

        Secretary

Jendarata Estate

36009 Teluk Intan

Perak

Malaysia

26th August 2000

